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FOR NAC AGENCIES 

E.O. 11652: NA 
TAGS: EAID, EFIN, PK 

SUBJECT: HYDROPOWER PROJECT (PAKISTAN) 

REF: (A) TREASURY 77-193, (B) MANILA 19507, (C) MANILA 19689 

1 . ON DECEMBER 15, ADB BOARD OF DIRECTORS APPROVED $38.0 
MILLION EQUIVALENT SUPPLEMENTARY LOAN FROM ORDINARY CAPITAL 
RESOURCES FOR TARBELA HYDROPOWER PROJECT AND $150,000 
TECHNICAL ASSISTANCE GRANT FOR THERMAL POWER 
MAINTENANCE PLAN. PRESS RELEASE WILL BE POUCHED. 

2. IN SUPPORTING PROPOSAL, U.S. EXECUTIVE DIRECTOR SAID 
THAT, AS BOARD AND MANAGEMENT ARE AWARE, U.S. GOVERNMENT 

IS ORDINARILY VERY CONCERNED WITH ITS LIMITED RESOURCES, AND THAT HE 
IS GENERALLY INSTRUCTED TO "ABSTAIN" TO DEMONSTRATE THIS 
CONCERN WHEN IN OUR VIEW THE MAJOR RESPONSIBILITY FOR THE 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 MANILA 19859 190913Z 

COST OVERRUN IS DUE TO THE ACTION OR INACTION OF 
THE GOVERNMENT CONCERNED. IN THIS CASE, HE NOTED, IT 
IS APPARENT THE PROJECT RAN INTO TECHNICAL PROBLEMS 
BEYOND THE CONTROL OF THE GOVERNMENT OF PAKISTAN. 
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